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Bentley's First Law of
thing more dangerous than an economist Is
an amateur econo

Bentley's Second Law of Economics : "The
only thing more dangerous than an amateur

economist Is a professional economist."

Remember:
Amateurs built the Ark

Professionals built the Titanic




Economy Is Trying to Recover,
but Slow Going

A Great Recession Officially Declared Over

A Employmentc Texas twice rate of US growth
A Retail Sales and Consumption

A GDP

A Unsustainable Government deficits

A Corporate Earnings

A Housing

Projections for the next couple of years indicate
adzoall yOADS ANRGOK -1IR2S 3



Percent Growth in RealGDP
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Source: Bureau of Economic Analysis



Recovery May Take a While

Percent Job Losses Relative to Peak Employment Month

Percent Job Losses in Post WWII Recessions, aligned at maximum job losses
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Texas, Dallas, Austin, San Antonio and Houston
Employment Recovery

Percent Job Losses From Peak
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800,000

Austin Jobs
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US, Texas and Austin
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Austin

Need at least 3% job growth,

recover

Annual Employment Growth Rates for
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Major Hurdles for 2011 and 201

1.

Tepid growth in private sector: jobs and
spending
Government budget balancing T all levels

Credit contraction continues i business,
consumer credit, mortgages

Flush banking system of bad loans and
foreclosed properties

UNCERTAINTY & Lack of CONFIDENCE




The La.w 01‘ Unintended Gan&emuances




Consumer Confidence Index
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Texas Leading Economic Index
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Composite of 8 economic factors:
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A Texas Value of the Dollar
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Source: Dallas Federal Reserve



FastestGrowingssStates)(20e@0D10

Numerical

Percent
Change Change
2000-2010 | 2000-2010

2000 2010
Population* Population

United States 281,424,602 308,745,538 27,323,632 9.7%

Texas 20,851,820 25,145,561 4,293,741 20.6%
California 33,871,648 37,253,956 3,382,308 10.0%
Florida 15,982,378 18,801,310 2,818,932 17.6%
Georgia 8,186,453 9,687,653 1,501,200 18.3%
North Carolina 8,049,313 9,535,483 1,486,170 18.5%
Arizona 5,130,632 6,392,017 1,261,385 24.6%
Virginia 7,078,515 8,001,024 922,509 13.0%
Washington 5,894,121 6,724,540 830,419 14.1%
Colorado 4,301,261 5,029,196 727,935 16.9%
Nevada 1,998,257 2,700,551 702,294 35.1%
Tennessee 5,689,283 6,346,105 656,822 11.5%

Source: 2010 U.S. Census Bureau



Change In Total Population by
County, 2000 to 2010



